
Test Ready Scenario	

Given your understanding of market demand and supply models, government intervention and its 
impacts on the market, answer the following question using detailed explanation and sketches.	

 	

Scenario	
As one of the most highly prized fish in sushi, Atlantic Bluefin tuna has been overfished and exploited. The global 
harvesting and export is so severe that World Wildlife Fund has predicted that the Atlantic Bluefin could be eaten 
into extinction by 2020. Unfortunately, the rarity of the species has only made demand for it grow. A single Bluefin 
tuna can sell for more than $100,000 at Tokyo's famous Tsukiji fish market.   Despite the fish’s grim 
circumstances, there is still no international fishing ban in place.   Recently, a U.S.-backed proposal to ban the 
export of Atlantic Bluefin tuna was rejected by a U.N. wildlife meeting, with scores of developing nations joining 
Japan in opposing a measure they feared would devastate fishing economies.  Leigh Henry, a senior policy officer 
for the World Wildlife Fund and the international wildlife-trade monitoring network TRAFFIC remarked that, "since 
the demand continues, so too do the supply-side incentives to overfish the Bluefin." 	

 	

Task	
The U.S. Government is developing new economic policy in response to the rejected ban by the U.N.  
Their goal is to significantly reduce the size of the U.S. Bluefin market to a more sustainable level in 
order to protect it from extinction.       Using your understanding of the different types of government 
intervention (price ceilings, price floors, excise taxes, subsidies and quotas), suggest one  primary 
intervention (either price floor OR price ceiling) suitable to this situation and outline its impacts on the 
market.	!!
Mark Breakdown	
In short, set out the theory of a price ceiling OR a price floor by explaining – “it” being either a ceiling OR floor.	
 	
1. what it is (1mark),	
2. how it occurs (1 mark),	
3. how it  impacts demand and supply in the market (1 mark),	
4. any secondary intervention necessary to correct the effect of the primary intervention (2 marks),	
5. potential problems and/or criticisms of such an intervention (2 marks), and	
6. a sketch to animate your intervention and illustrate your explanation (3 marks).	
 	
* in answering the 6 points above, make sure you apply the theory of price ceilings OR price floors and subsidies 
OR quotas / excise taxes to the specifics of this scenario by explaining how it would achieve the desired Bluefin 
reductions given the specifics outlined in the above scenario  (2 marks).	


