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@ defd = PED measuces the desfce. ta which ‘\'he"ﬁ‘i-y afa
' product demanded Cespondy Fo a price change

@ GA - law of dewnnd 5*\-&*65 Yhat given CETER\S PARtBUS ,
the Gty demanded increases (M) as price decceases (V)

@ Exceplions ta GR
: Ly prite ch‘a-njes foc difFerent ?roduc.‘\‘s affects demand in
l‘FFC\'En'!' W'Bys :
Ly demand cucves for diffecent producks with di fetent
dcgrees of elasticity ace all DowNWARD SLOPANG but
‘have differeat stopes /shapes
Ly the STEEPER Yhe slope Vhe mare me\as-kc.-\‘he demand

35 the slope is closec Yo appceaching & vec'\-.ca\/‘pet&chy_
inelastic slape | o

|-=, see graph...

ELASTIC DEMAND - Sane nwhich a PR\CE_ CHANQ,E br‘.njs, |
abaut 2. GREATER THAN PROPORTIONAL
CHANGE in Qiy. demanded by conSumecs

l,n e.~ & Small price change iy LiKely {o have & lacge
amp'&c{' o{: C\H", demrnded

INELASTIC DEMAND — price changes have little effect on Gity.
| dew\-mo\e?
L9| e., !‘;m-all peice chﬁnj& \Me\x{ to have M‘\‘le o€ NO .mp‘ao‘ﬁ'
on Gty demanded
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Ly IF coefficient Edis 2 4 TUEN dewnnd 33 ELASTIC
L iF BEdis € A TREN demeand is INELAST\C
> AF €d = 1 THEN demand s UNITARY CLASTLC
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NO) l'uxucy oR ﬁeoess‘&y? o .
b GR - neckisSky praducts have INELASTIG DEMAtx\B
b/c demanded ceqacdless of price

Numbec andfoc availability of Substitutes
Ly GR - the greafes the numbes of close subsktutes
+he moce BELAST\C 4he demzncl 2y geice intresses
deive consumecs to Seueral altecnstives

@ Pec centage o} income fbudget available ta spend on product
| L GA - small % of ;ncome/bud3e+ mesns pr:‘cc thanges
arenet likely +a :3(67-1417 inpaet Qiy. de wmanded

~ie., INELAST\C |

0\) Lena—%h of fime since price C\A‘M:]C

G ~ shact teom — unlikely toimpact demand thus inelaskic
b/c ne 5ub5.+:+w¥es/ﬁnow\ea3e ok
sobstitutes /convienience ...

o lona—-\erm — +ime foc m«».&e-\- + ce.sponc\/inc.reas;e 0
substitutes /F\nowledje of substiutes

_b-w;nj patrecns ad;,usr-\- -
—ie., Prore ELASTIC &5 bime passes
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